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licensed  or  applied  for  a  license  as  a  health  care  service  plan  under  this  
chapter.  

(b)  Nothing  contained  in  subdivision  (a)  shall  prohibit  the  holdings  or  
purchasing  of  any  securities  by  the  director,  an  assistant,  clerk,  or  deputy  in  
accordance  with  rules  which  shall  be  adopted  for  the  purpose  of  protecting  the  
public  interest  and  avoiding  conflicts  of  interest.  

(c)  Nothing  in  this  section  shall  prohibit  or  preclude  the  director  or  any  of  
the  director’s  assistants,  clerks,  or  deputies  or  any  employee  of  the  Department  
of  Managed  Health  Care  from  obtaining  health  care  services  as  a  subscriber  or  
an  enrollee  from  a  plan  licensed  under  this  chapter,  subject  to  any  rules  that  
may  be  adopted  hereunder  or  pursuant  to  proper  authority.  

HISTORY:  
Added  Stats  1999  ch  525  §  29  (AB  78),  opera­

tive  July  1,  2000.  Amended  Stats  2000  ch  857  §  
24  (AB  2903).  

§  1341.8.  Powers  of  director  

The  director  shall  have  the  powers  of  a  head  of  a  department  pursuant  to  
Chapter  2  (commencing  with  Section  11150)  of  Part  1  of  Division  3  of  Title  2  of  
the  Government  Code.  The  director  may  make  the  agreements  that  he  or  she  
deems  necessary  or  appropriate  in  exercising  his  or  her  powers.  

HISTORY:  
Added  Stats  1999  ch  525  §  30  (AB  78),  op­

erative  July  1,  2000.  

§  1341.9.  Succession  to  powers  and  responsibilities  

The  director  and  department  succeed  to,  and  are  vested  with,  all  duties,  
powers,  purposes,  responsibilities,  and  jurisdiction  of  the  Commissioner  of  
Corporations  and  the  Department  of  Corporations  as  they  relate  to  the  
Department  of  Corporations’  Health  Plan  Program,  health  care  service  plans,  
and  the  health  care  service  plan  business,  including  those  powers  and  duties  
specified  in  this  chapter.  Nothing  in  this  section  abrogates,  limits,  diminishes,  
or  otherwise  restricts  the  duties,  powers,  purposes,  responsibilities,  and  
jurisdictions  of  the  Commissioner  of  Corporations  and  the  Department  of  
Corporations  under  the  Investment  Program,  the  Financial  Services  Program,  
and  the  other  laws  in  which  jurisdiction  is  vested  in  the  Commissioner  of  
Corporations  and  the  Department  of  Corporations.  

HISTORY:  
Added  Stats  1999  ch  525  §  31  (AB  78),  op­

erative  July  1,  2000.  

§  1341.10.  Unexpended  balance  of  funds  

The  department  may  use  the  unexpended  balance  of  funds  available  for  use  
in  connection  with  the  performance  of  the  functions  of  the  Department  of  
Corporations  to  which  the  department  succeeds  pursuant  to  Section  1341.9.  

HISTORY:  
Added  Stats  1999  ch  525  §  32  (AB  78),  op­

erative  July  1,  2000.  
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§  1341.11.  Transfer  of  employees  

All  officers  and  employees  of  the  Department  of  Corporations  who,  on  the  
operative  date  of  this  section,  are  performing  any  duty,  power,  purpose,  
responsibility,  or  jurisdiction  to  which  the  department  succeeds,  who  are  
serving  in  the  state  civil  service,  other  than  as  temporary  employees,  and  
engaged  in  the  performance  of  a  function  vested  by  the  department  by  Section  
1341.9,  shall  be  transferred  to  the  department.  The  status,  positions,  and  
rights  of  those  persons  shall  not  be  affected  by  the  transfer  and  shall  be  
retained  by  those  persons  as  officers  and  employees  of  the  department,  
pursuant  to  the  State  Civil  Service  Act  (Part  2  (commencing  with  Section  
18500)  of  Division  5  of  Title  2  of  the  Government  Code),  except  as  to  positions  
exempted  from  civil  service.  

HISTORY:  
Added  Stats  1999  ch  525  §  33  (AB  78),  op­

erative  July  1,  2000.  

§  1341.12.  Possession  of  all  property  

The  department  shall  have  possession  and  control  of  all  records,  papers,  
offices,  equipment,  supplies,  moneys,  funds,  appropriations,  licenses,  permits,  
agreements,  contracts,  claims,  judgments,  land,  and  other  property,  real  or  
personal,  connected  with  the  administration  of,  or  held  for  the  benefit  or  use  of,  
the  Department  of  Corporations  for  the  performance  of  the  functions  trans­
ferred  to  the  department  by  Section  1341.9.  

HISTORY:  
Added  Stats  1999  ch  525  §  34  (AB  78),  op­

erative  July  1,  2000.  

§  1341.13.  Appointment  of  officers  and  employees  

All  officers  or  employees  of  the  department  employed  after  the  operative  date  
of  this  section  shall  be  appointed  by  the  director.  

HISTORY:  
Added  Stats  1999  ch  525  §  35  (AB  78),  op­

erative  July  1,  2000.  

§  1341.14.  Preexisting  regulations,  orders,  and  proceedings  

(a)  Any  regulation,  order,  or  other  action,  adopted,  prescribed,  taken,  or  
performed  by  the  Department  of  Corporations  or  by  an  officer  of  the  Depart­
ment  of  Corporations  in  the  administration  of  a  program  or  the  performance  of  
a  duty,  responsibility,  or  authorization  transferred  to  the  department  by  
Section  1341.9  shall  remain  in  effect  and  shall  be  deemed  to  be  a  regulation,  
order,  or  action  of  the  department.  

(b)  No  suit,  action,  or  other  proceeding  lawfully  commenced  by  or  against  
the  Department  of  Corporations  or  any  other  officer  of  the  state,  in  relation  to  
the  administration  of  any  program  or  the  discharge  of  any  duty,  responsibility,  
or  authorization  transferred  to  the  department  by  Section  1341.9  shall  abate  
by  reason  of  the  transfer  of  the  program,  duty,  responsibility,  or  authorization.  


